
 

 

 

Giving Wisely 

Community involvement, volunteerism, and support are core to Palisade’s culture. Thanksgiving, Giving 

Tuesday, and the holiday season, especially, are a time when we are grateful for all we have and reflect 

on how we can help others. This season, the Palisade team participated in All Wrapped Up, a program 

that matches individuals and families in need with donors in the community. As part of this effort, many 

of us involved our children in helping to find, obtain, and wrap gifts families in need indicated they 

would like, as a way of demonstrating the positive impact of giving to others.  

If philanthropy is an integral part of your financial life, there are numerous considerations when deciding 

what and how to give. If you have identified a cause, first and foremost is ensuring you have selected a 

legitimate charitable entity, which are often organized as 501(c)(3) organizations. To verify your selected 

charity’s legitimacy, you can visit the IRS website. Another area to investigate is how much of your 

donation actually goes towards the charity’s cause. A general guideline is to focus on charities that use 

less than 30% of their budget for administrative and fundraising expenses. Two helpful sources for 

information and ratings on charities are Charity Navigator and GuideStar.  

 

https://www.bergenvolunteers.org/all-wrapped-up
https://apps.irs.gov/app/eos/
https://www.charitynavigator.org/
https://www.guidestar.org/


How much can you give? 

For 2022, if you itemize deductions on your tax return, the deduction limit for qualified charities, 

including donor-advised funds (DAFs), is 60% of adjusted gross income (AGI) for cash contributions, and 

30% of AGI for non-cash contributions, provided the assets have been held more than one year. If you 

contribute more than the limit, you may carry the excess amount over the subsequent five tax years.  

Ways to give 

If you have already selected a cause to financially support, the next step is to decide how to give to 

maximize the impact of your gift. Each giving method has distinct tax ramifications:  

Cash 

You can donate money directly by cash, check, or credit card. If you are mailing a contribution, it must 

be postmarked by December 31 to be tax deductible for this tax year. If giving by credit card, your 

donation will be deductible in the year in which the charge posts to your credit card bill, even if you do 

not pay the bill until the following year. If you commit to pay an amount in-person, by phone, or by 

email, the amount is tax deductible in the year in which the funds are actually transferred to the charity. 

Be sure to keep a receipt for your tax records.  

Non-cash assets 

Gifting non-cash assets can help you support the cause of your choosing and also reduce your taxes, 

particularly if you have highly appreciated assets that you have held for longer than one year. By 

donating appreciated assets (stocks, for example) instead of selling them, the recipient will benefit from 

the higher value, and you will not have to pay capital gains taxes. You may also be able to donate real 

estate, real assets, or privately held interests. Donating non-cash assets is more complex than simply 

sending cash, as certain requirements and appraisals must take place. Palisade can work with you and 

your legal and accounting experts to see if this option is right for your situation. 

Donor-advised funds (DAFs) 

You may not yet be sure what causes you want to support, or perhaps have causes you wish to support 

but have not decided the amount or timing of your gifts. In this situation, a DAF may be an effective way 

to give. Contributing through a DAF allows you to benefit from the tax deduction in the year in which 

you donate and decide in subsequent years where to direct your donations.  

IRA Required Minimum Distribution (RMD) as a Qualified Charitable Distribution (QCD)  

If you have an IRA and you have turned 72 (or 70 ½ prior to January 1, 2020), you may be able to use 
your RMD as a QCD. Note that you do not have to itemize your deductions to benefit from a QCD. You 
can make a QCD up to $100,000 in 2022, and the proceeds will not be considered taxable income. If you 
are married and filing jointly, each spouse can make a QCD, for a possible total amount of $200,000 in 
non-taxable QCD contributions. Note that while the distribution is not taxed, you cannot also claim the 
contribution as a charitable donation tax deduction.  

 



Ongoing Giving 

If you are interested in developing a sustained giving strategy where assets are irrevocably transferred 
from your ownership, more complex vehicles such as private foundations or split-interest trusts may be 
more appropriate for you. We can work with you and your family to determine the giving strategy that is 
best for your situation and goals.  

Volunteering 

Giving your time is a win-win that helps the charitable organization you support while making you feel 
good. Volunteering also enables you to involve your family, so you can show loved ones the importance 
of making a difference. 

Palisade can help 

Supporting a cherished cause while helping others can contribute to overall personal fulfillment and 
well-being. Palisade can help you develop a coordinated giving strategy and work with you and your 
legal and tax experts to determine the best way to give. We are here to help and serve as a resource for 
you and your family. Please reach out to us with any questions you may have.  

 
Important Information:  
The information contained herein reflects the view of Palisade Capital Management, L.L.C. and its affiliates (collectively, “Palisade” or the 
“Firm”) as of the date of publication. These views are subject to change without notice at any time subsequent to the date of issue. All 
information provided in this letter is for information purposes only and should not be deemed as investment advice or a recommendation to 
purchase or sell any specific security. While the information presented herein is believed to be reliable, no assurance, representation, or 
warranty is made concerning the accuracy of the data presented. In addition, there can be no guarantee that any projection, forecast, or 
opinion in the letter will be realized.  
 
Always consult with your CPA or tax professional. State tax laws vary.   
 
This information is confidential and for the use of the intended recipients only. It may not be reproduced, redistributed, or copied in whole or in 
part for any purpose without prior written consent. This document is not intended for distribution to, or use by, any party in any jurisdiction 
where such distribution or use would be contrary to local law or regulation. Certain information included in this document has been obtained 
from third-party sources believed to be reliable. No assurances can be given that such information is accurate.  
 
Palisade is an SEC registered investment management firm established in 1995. Based in Fort Lee, NJ, the Firm manages a variety of assets for a 
diversified client base, including institutions, foundations, endowments, pension and profit-sharing plans, retirement plans, mutual funds, 
private limited partnerships, family offices, and high net worth individuals. Registration with the Securities and Exchange Commission does not 
imply a certain level of skill or expertise.  
 
Past performance is not a guarantee of future results.  
 
Please note, each client account has different characteristics and other accounts with the same strategy may have materially different results. 

The actual characteristics of any particular account will vary based on a number of factors including, but not limited to (i) the size of the 

account; (ii) the timing of investment; (iii) investment restrictions applicable to the account, if any; and (iv) market exigencies at the time of 

investment. 

 


